
 

 

  

 

 

 

 

 Important Question  

 Short type question 
1. Define the terms of Credit. What are the four terms of credits? Give 

Examples. 

2. Describe the vital and positive role of credit. 

                                           OR 

Explain with an example, how credit plays a vital and positive role 

for development. 

3. Describe the significance of the Reserve Bank of India. 

4. What is collateral? Why do lenders ask for collateral while lending? 

Explain. 

5. Explain any three possible reasons that people might apply for loans 

in rural areas. Give three reasons. 

6. What is the Barter System? Explain by giving examples.  

7. Why demand deposits are considered money? 

 Long type question 
1. Why do we need to expand formal sources of credit in India? 

2. “Cheap and affordable credit is essential for poor households both in 

rural and urban areas.” In the light of the above statement explain 

the social and economic values attached to it.  

                                           Or 

“Cheap and affordable credit is crucial for the country’s 

development.” Assess the statement.  

                                          Or 



 

‘Credit has its own unique role for development’. Justify the 

statement with arguments.  

3. “The credit activities of the informal sector should be discouraged.” 

Support the statement with arguments. 

4. What is the basic objective of ‘Self Help Groups’? How do they work? 

Describe any four advantages of ‘Self Help Groups’ for the poor.  

5. What are the various sources of credit in rural areas? Which one of 

them is the most dominant source of credit and why? 

6. “Deposits with the banks are beneficial to the depositors as well as to 

the nation”. Examine the statement. 

7. How can the formal sector loans be made beneficial for poor farmers 

and workers? Suggest any five measures. 

8.  

 


